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Furthering Families

Meeting families’ insurance needs

Anessentia part of financid successisensuring that your family’ sinsurance needs
aremet. Familiesmay experience many unexpected eventsinlife. Insuranceisone
way to prevent devastating financia consequencesfor thefamily whenthese
unexpected life eventshappen.

Thereareavariety of typesof insurancesavailableto help you and your family guard
againg risk. Thisfinancia risk isthechancethat your family may experienceal ossof
income or the overwhel ming expensesthat can occur when something unexpected
happens. The best way to combat risk in may beto choosethe correct kind and
amount of insurance. Exploring your insurance needsisoneway to planfor future
uncertainty.

When you have aloss of income, discontinuing insurance coveragemay seemlikean
easy way to saveafew dollars. However, thereare avariety waysto continue
insurance coverage, but at areduced cost, that you may not be aware of .

What types of Insurance will my family need?
Therearefour main typesof insurancethat familiesneed:

« Automobilelnsurance

e HomeOwnersinsurance

¢ HedthCarelnsurance

e Lifelnsurance

Tips for Stretching Your Insurance Dollar

Here are sometipsfor reducing your insurance costs (adapted from 6 Tipsfor Getting
Smart About Insurance brochure, National Get Smart Week, National Association of Insurance
Commissioners):

1. Firgt, stretchyour insurancedollar witha“Multiple Policy” discount. Many
insurersoffer discountsif you have multiple policieswith them, including having
both your automobile and homeinsured by the same company or having both
you and your spouse’svehiclesinsured by the same company.




2. Ingalingtheproper safety equipmentisanother 6. Findly, takeadvantageof all the extrabenefits

way to reduce your insurance. Ask your you can on your insurance. Doyou belongto an
insurance agent about any safety featuresthat association, union, or credit unionthat may
canlower insurance costs. For example, anti- quaify youfor reduced rates? Generdly, this
lock brakesor anaarmonacar will lower your benefit will lower your premium by aspecific
autoinsurancepremium (A premiumisthecost percentagerate. Check with your insurance

of theinsurance, usudly payablemonthly, provider to seeif you qualify for alower rateon
quarterly or yearly). your insurance premiums.

3. Athirdway toreduceyour insurancecostsisby  Thereareavariety of waysto helpindividuasand
being along-time policy owner. If thesame familieswithinsurance cogts. Finding theright
insurance company hascovered youfor a program and benefitswill ensurethat you and your
number of years, ask about areduced premium.  family aregetting theright amount of coverage.
Thiscompany vauesyour business, andthisis
oneway to reward you for your commitment to
them.

4. Doyouleadahedlthy life-style? Someinsurers
takelife-styleinto consideration when
determining premiums. Thehedthier your life-
style, thelower the cost of your insurance.

5. Another way tolower your insurancecost isto
request ahigher deductibleonyour policy. This
may lower your premiums; however, thereare
consequencesto thisaction. If you need to
make aclaim, be prepared to pay the higher
deductible.

Reference: National Association of Insurance Commissioners, 2002, 6 Tips for Getting Smart
About Insurance.
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Automobile Insurance

Automobileinsuranceisavailableto cover auto
repair and replacement expensesfor your car, as
well asautorelated liabilitiesthat arefiled against
youl.

Michigan’sEssential InsuranceAct wasdesignedto
makeautoinsuranceavailabletodl digible
Michigan citizensat reasonablerates. Based onthe
Michigan Compulsory Insurance Law, nofault
insuranceisrequired by law inMichigan. Every car
owner must buy certain basicinsurance coveragein
order tolicenseyour car. Itisagainst thelaw to
driveor let your car bedriven without no-fault
insurance.

TheMichigan No-Fault Insurance Law hasthree
man parts.

* Personal Injury Protection
Personal Injury Protection paysany medical
expensesthat may result from an accident for
you and othersriding inyour car.

* Property Protection Insurance
Property Protection Insurance paysfor
damages, regardless of fault, done by your car
to properly parked vehiclesor fixed properties.
Damageto your own property isnot covered
under thispart of thelaw.

* Residual Liability Insurance Bodily Injury
and Property Damage
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Residud Liability Insurance Bodily Injury and
Property Damage paysyour legal defense costs
and claimsagainst youif your car injuresor kills
someone. It providescoveragefor family
memberslivingwith you and othersdriving with
your permission. In addition, this part also pays
your legal defense costsand claimsagainst youif
your car damages another’s property. However,
thisdoes not cover your property, including your
automobile.

Any coverage over thesethreebasic partsisaluxury,
not anecessity. The State of Michigan— Office of
Financia and Insurance Serviceshasaguidethat can
asss individuasand/or familiestofindthe
appropriatekind of auto insurance. Toview this
guide, go to www.michigan.gov (under Consumer
and Industry Services—Officeof Financia and
Insurance Services).

References: Consumer and Industry Services, Office of

Financial and Insurance Services, State of Michigan —

www.michigan.gov/cis.

Michigan State University Extension, 2001, Money 2000:
Protecting Family Assets (Module H).

Compiled by: Erica Tobe, Associate Program Leader, Family
and Consumer Sciences, Michigan State University Extension,
10/2002.

Reviewed by: Linda Huyck, Extension Educator, Family
Resource Management Area of Expertise Team, Gratiot and
Montcalm Counties, Michigan State University Extension;
Elizabeth Kiss, Ph.D., Family Resource Management Specialist,
Purdue University Extension; Patricia Lamison, Extension
Educator, Family Resource Management Area of Expertise Team,
Ingham County, Michigan State University Extension.
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Health Care Insurance

Hedlth Carelnsuranceisacritical component to ensuring thewell-being of individuals
inthestate. In Michigan, there arefour main waysthat individua s can opt to pay for
hedlth care expenses.

Thefirst way individuascan pay for hedlth care expensesarethrough employee
benefits programs. Employee benefit programsal low individualswho work for a
company that furnishesmedical coverage aspart of an employee benefit packageto
utilizetheir insuranceavailableto their employeesand their familiesat afreeand/or
reduced cost.

Purchasing insuranceisanother way individua scan pay for health care expenses.
Throughthisoption, theindividua and/or family purchases coverageand makethe
required paymentsto theinsurance agency.

Thethirdway individua s pay for health care expensesarethrough government
programssuch asMedicaid, Medicare, Hedlthy Kids, and M| Child. Therearea
variety of programdligibility requirementsfor thesegovernmenta programs. Tofind
out moreinformation about these state and nationally funded programs, visit the
Michigan Department of Community Health web siteat www.michigan.gov/mdch.

Thelast way isto be sdlf-insured. Thismeansthat none of thethree previouswaysare
available and/or being accessed and thisperson iscovering their own expenses.
Individua s/familiesthat are self-insured potentially cover their expensesthrough
Investments, savings, and other assets.

What if | can’t afford health insurance? What is available to me?

TheMedicaid program isafederaly funded program, made availablelocally
through the state of Michigan through the Family IndependenceAgency. Medicaid
provideshedth care coveragefor individuasand familieswho may haveadifficult
timeinfinding insurance coverage el sewhere. Thereareavariety of programs
availablethrough Medicaid for whichindividuasand/or familiesmay qudify. Eligibility




isbased onincomelevel, family sizeand age, aswell asavariety of other factors. For acompletelisting of
the Medicaid programs, seewww.michigan.gov/mdch.

COBRA isanacronymfor thefederal Consolidated OmnibusBudget Reconciliation Act of 1986. This
federa law alowsterminated employeesand their familieswho may |ose group health care coverage
because of termination of employment, death, divorce, or other life eventsto continue coveragefor specified
periodsof time. Thelaw appliesto group heath coverage provided by employerswith 20 or more
employees, but does not apply to federal employeesand church-sponsored plans. To find out more about
COBRA'ssarvices, seehttp://www.cobrahealth.com/

Children’sInsurance—Thereareavariety of insurance coverage' sspecifically targeted to children’s
needs. Healthy Kidsisaprogram for children under the age of 19 and for pregnant women. Thereisan
incomelimit, but no asset limit for thisprogram.

Another programisthe M1 Child Program. Thisprogramisadministered by the Department of Community
Hedthandisfor theuninsured childrenin Michiganfamilies. TheMIChild program hasahigher incomelimit
for éigibility. Thisprogramisfor children under theageof 19. MIChild providesacomprehensive package
of health care benefitsincluding vision and denta . To find out more about thesetwo programs, see
www.michigan.gov/madch.

References:

Family Independence Agency — State of Michigan -
www.michigan.gov

Michigan Department of Community Health — State of Michigan -
www.michigan.gov

Michigan State University Extension, 2001, Money 2000: Protecting
Family Assets (Module H)

Compiled by: Erica Tobe, Associate Program Leader, Family and
Consumer Sciences, Michigan State University Extension, 10/2002.

Reviewed by: Linda Huyck, Extension Educator, Family Resource
Management Area of Expertise Team, Gratiot and Montcalm
Counties, Michigan State University Extension; Elizabeth Kiss,
Ph.D., Family Resource Management Specialist, Purdue University
Extension; Patricia Lamison, Extension Educator, Family Resource
Management Area of Expertise Team, Ingham County, Michigan State
University Extension.
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Home Owners Insurance

Home Ownersinsurance protectsfamiliesfrom devastation by protecting their home
with both liability and property damageinsurance coverage.

Liability insurance protectsyou from financial losses suffered when you arefound
responsiblefor thelossesof others. Thiscoverageincludesgenerd liability protection
(whenyou arelegally liable (responsible) for another person), nofault medical
payment protection (bodily injury lossessuffered by visitorsregardlessof whowasat
fault), and no-fault property damage protection (property losses suffered by visitorsat
your home).

Property insurance protectsyou from financia lossesresulting from the damageto or
destruction of your property or possessions. Thiscoverageincludesdamageto your
dwelling, damageto other structuresor property, damageto persona property and
dwelling contents, and expensesarising out of lossof use of the dwelling.

You may need homeowner’ sinsurance because your mortgage lender requiresit. But,
evenif you own your home outright, you still need home ownersinsuranceto protect
that whichyou can’t affordtolose. If devastation occurred to your homeand there
was ho insurance, rebuilding your home and security for your family would beavery
costly process.

References: Michigan State University Extension, 2001, Money 2000: Protecting Family Assets (Module H)
Compiled by: Erica Tobe, Associate Program Leader, Family and Consumer Sciences, Michigan State University Extension, 10/2002.

Reviewed by: Linda Huyck, Extension Educator, Family Resource Management Area of Expertise Team, Gratiot and Montcalm
Counties, Michigan State University Extension; Elizabeth Kiss, Ph.D., Family Resource Management Specialist, Purdue University
Extension; Patricia Lamison, Extension Educator, Family Resource Management Area of Expertise Team, Ingham County, Michigan
State University Extension.
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Life Insurance

If you have afamily that’s dependent on your income,
then you need life insurance. Most people require
enough life insurance to make sure that their family
could continueto livetheir current life-style, if they
passed away. Asageneral rule, you should buy
protection equivalent to five to eight times your annual
income, so that you may be able to support your family
after you have passed away.

There are three main types of Life Insurance available.

» Thefirst typeisWholelifeinsurance. Whole Life
Insurance protects you for your entirelifetime, from
the day you purchase the policy until you pass
away, aslong asyou pay your monthly premiums.

* Thenexttypeis Term lifeinsurance. Thistype of
insurance usually provides affordabl e protection,
often with a guaranteed premium for ashorter
period of time. If theinsured should diewhilethe
term lifeinsurance policy isin effect, the face
amount is paid to the named beneficiary. At theend
of the premium guarantee period, theinsured can
renew the coverage at a higher premium or the
insurance will terminate.

e Thelast type of insuranceis Variablelife
insurance. Thistype of insurance givesyou the
flexibility to choose the amount of protection that
best suits your family. It allows you to increase or
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decrease coverage as insurance needs change. You
may not decrease your coverage below the required
minimum. With variablelifeinsurance, you control the
amount and frequency of your payments.

Is there any state assistance available if | don’t have
life insurance?

The Family Independence Agency assistswith burial when
the decedent’ s estate, mandatory co-payments, etc. are not
sufficient to pay for burial, cremation or other specified
costs such as costs associated with donation of abody to a
medical school. The decedent’sremainsMUST bein
Michigan. Transportation, or other chargesto bring a
decedent back to Michigan, isnot covered. There are
income restrictions on this assistance. You can contact your
local Family Independence Agency for moreinformation.

References:

Family Independence Agency — State of Michigan — www.michigan.gov.
Michigan State University Extension, 2001, Money 2000: Protecting Family
Assets (Module H)

Compiled by: Erica Tobe, Associate Program Leader, Family and
Consumer Sciences, Michigan State University Extension, 10/2002.

Reviewed by: Linda Huyck, Extension Educator, Family Resource
Management Area of Expertise Team, Gratiot and Montcalm Counties,
Michigan State University Extension; Elizabeth Kiss, Ph.D., Family
Resource Management Specialist, Purdue University Extension; Patricia
Lamison, Extension Educator, Family Resource Management Area of
Expertise Team, Ingham County, Michigan State University Extension.
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